
















CORPORATION) AND SUBSIDIARIES 

SHEET - SEPTEMBER 30, 1934 

L I A B I L I T I E S  

CURRENT LIABILITIES : 

Accounts payable $ 1,741,587.58 

Employees' investment certificates ...................................................................................................... 32,500.00 

Accrued payrolls and other expenses .............................................................................................. 358,635.43 

Provision for taxes- 
Federal income taxes for current and prior years subject to 

final review and determination by Treasury Department ...... $136,298.63 

Other taxes including sales taxes ............................................................ 337,35426 473,652.89 

.................................................................................................. TOTAL CURRENT LIABILITIES $ 2,606,375.90 

With respect to pending lawsuits, etc. estimated by company's attorneys - .  

not to exceed ............................. : ....................................................................................................................... $ 75,000.00 

CAPITAL STOCK AND SURPLUS: 
Preferred stock--6yi% cumulative, par value $100.00, redeemable on call 

or in liquidation at premiums varying from $15.00 to $7.50 per share; 
annual sinking fund $96,750.00- 

Originally authorized and issued 45,000 shares less 4,000 shares retired 
for sinking fund and 163 shares held in treasury; outstanding 40,837 
shares ........................................................................................................................................................ $ 4,083,700.00 

Common stock without par value- 
Authorized 1,000,000 shares 
Issued 858,409 shares (including 95,124 shares held in treasury) 6,816,689.59 

$10,900,389.59 

Earned surplus (restricted to the extent of cost of treasury stock) ..................... 5,557,275.00 

Less-Treasury stock-95,124 shares of common at cost (of which 38,409 
shares were distributed November 1, 1934 in payment of a dividend in 
stock declared October 4, 1934) ...................................................................................................... 1,235,243.79 15,222,420.80 

$17,828,796.70 

: hands of the public, purchase warrants expiring December 31, 
.00 per share. There were also outstanding options to employees 
lber 31, 1935, covering 27,265 shares of common stock held in 
,.es reserved for this purpose in June, 1933. 



CONSOLIDATED PROFIT-AND-LOSS ACCOUNT 

FOR THE YEAR ENDED SEPTEMBER 30, 1934 

Particulars Amount 

NET SALES (including sales of A Century of Progress stores) less sales taxes ...... $53,654,657.12 
COST OF SALES ............................................................................................................................................................ 34,611,933.38 

Gross profit on sales $19,042,723.74 
OTHER OPERATING INCOME (in prior years classified as "Other Income") ............ 180,112.78 

............................................................................. ............................. Gross profit and income : $19,222,836.52 

OPERATING EXPENSES : 
Selling, advertising and occupancy expenses (5) .................................................................. $15,753,747.73 
General and administrative ,expenses 630,962.83 16,384,710.56 

................................................................ ..................................... Net profit from operations ... $ 2,838,125.96 
OTHER INCOME (net) ............................................................................................................................................. 66,110.99 

Total profit and income ............................................................................................................... $ 2,904,236.95 

OTHER CHARGES : 

Lease-cancellation payments and expenses (4) ........................................................................ pb 24,386.30 
Improvements to leased properties (3) 
Other charges not applicable to operat 175,134.25 

................................................................................. Net profit before provision for taxes $ 2,729,102.70 

PROVISION FOR INCOME AND FRANCHISE TAXES: 
Federal income (including $37,000 applicable to prior years) (2) .................. $ 124,167.58 
Capital stock, franchise, etc. : 46,040.43 170,208.01 

Net profit carried to earned surplus (1) $ 2,558,894.69 

NOTES : 
(1) The net profit shown above is  after deducting the followin@; provisions- 

Depreciation of buildings, equipment, etc. (based on cost less write-downs as shown on balance sheet) ........ $679,118.99 
Amortization of short-life equipment ........................ .. ............................................................................................. 171,852.23 

(2 )  The provision for Federal income taxes is substantially less than would normally be required on the above net. income 
because the companies in their tax returns claim additional deductions for losses on liquidation of subsidiaries re. 
flected in the consolidated earned-surplus account in prior years and for additional depreciation and amortization. 

(3) Leasehold improvements were written off as at  October 1, 1931 by a charge to earned surplus and expenditures there- 
for made since that date have been charged currently to operations in lieu of amortization. 

(4) Lease-cancellation payments and expenses were charged to earned surplus in preceding years. 
(5) Includes losses on subleases which in prior years were classified as "Other Charges!' 

SUMMARY OF CONSOLIDATED EARNED-SURPLUS ACCOUNT 

FOR THE YEAR ENDED SEPTEMBER 30, 1934, 

........................................................................... BALANCE, SEPTEMBER 30, 1933, per previous report $4,024,655.77 
ADD : 

Net profit for the year ended September 30, 1934, per accompanying statement ... 

On Walgreen Co. stocks- 
PreferredAl/z% (dividend for quarter ended September 30, 1934 paid on 

.................................................................................................................................................. September 29) $265,567.33 
...................................................................................... Common-$1.00 per share 760,353.75 

On subsidiary company's preferred stock in hands of public, retired during year 354.38 1,026,275.46 

BALANCE, SEPTEMBER 30, 1934 .............................................................................................................................. $5,557,275.00 
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